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FY 2004 End Strength 

	Category
	FY 04 PB
	SAC
	Difference

	Selected Reserve 
	75,800
	75,800
	0

	Full-time
	1,660
	1,660
	0

	Technicians
	9,991
	9,991
	0


FY 2004 Reserve Personnel Appropriation (3700)

	Description
	FY 04 PB
	SAC
	Difference

	President’s Budget
	1,332,301
	1,332,301
	0

	   Total (3700)
	1,332,301
	1,332,301
	0


FY 2004 Operation and Maintenance (3740)

	Description
	FY 04 PB
	SAC
	Difference

	President’s Budget
	2,179,188
	2,179,188
	0

	   Total (3740)
	2,179,188
	2,179,188
	0


FY 2004 Guard and Reserve Equipment (0350)

	Description
	FY 03 PB
	SAC
	Difference

	President’s Budget
	0
	0
	0

	 Miscellaneous Equipment
	
	50,000
	+50,000

	   Total (0350)
	0
	50,000
	+50,000

	   Total (3010)
	0
	0
	0


LEGISLATIVE PROVISIONS

Section 8001. Publicity/propaganda limitation.

· Prohibits the use of funds for publicity or propaganda purposes not authorized by Congress

Section 8003. Obligation rate of appropriations.

· Limits obligation of appropriations for only 1 year unless otherwise expressly provided

Section 8004. Obligations in last 2 months of fiscal year.

· No more than 20% of an appropriation (1 year) may be obligated during the last two months of the fiscal year, but does not apply to obligations for support of active duty training of reserve components

Section 8005. Transfers.

· Increases transfer authority to $2.0 billion

Section 8008. Multiyear procurement authority.

· Limits multiyear procurement authority and allows multiyear procurement for C-17 aircraft

Section 8010. Civilian personnel ceilings.

· States civilian personnel may not be managed on the basis of any end strength (does not apply to military technicians)

Section 8012.  Lobbying.

· Prohibits funds from being used to influence congressional action on any legislation or appropriation matters pending before Congress

Section 8014. Organizational analysis/contracting out.

· Makes permanent a provision to prohibit converting a DoD activity or function to contractor performance if performed by more than 10 DoD civilian employees until a most efficient and cost-effective organization analysis is completed

Section 8022. A-76 studies.

· None of the funds appropriated may be used to perform A-76 cost studies if the study exceeds a period of 24 months (single function activity) or 48 months (multi-function activity)

Section 8031. Congressional defense committee’s definition.

· Defines Congressional defense committees as the HASC, SASC, SAC-D and HAC-D

Section 8034. Energy cost savings.

· Authorizes appropriations which remain available at the end of the current fiscal year as a result of energy cost savings realized by DoD to remain available for obligation for the next fiscal year

Section 8036. Administrative Activities Reporting.

· Requires the President to submit in each PB materials that shall identify clearly and separately the amounts requested in the budget for appropriation for that fiscal year for salaries and expenses related to administrative activities of the Department of Defense, the military departments, and the defense agencies

Section 8039. Walking Shield.

· Authorizes SecAF to convey, at no cost to the AF, housing units located at Grand Forks and Minot that are excess to the needs of the AF to Indian tribes in ND, SD, MT and MN

Section 8040. Investment item unit cost.

· Sets the unit cost threshold at $250K

Section 8046. Compliance with the Buy America Act.

· Prohibits use of funds unless it complies with the Buy America Act

Section 8050. Civilian technician reductions.

· Prohibits civilian technician reductions unless they are a direct result of force structure reductions

Section 8052. National Guard/Duty Compensation.

· NG members may be compensated for duty, they will perform under state command and control, and the duty will be treated as full-time NG duty

Section 8053. Reimbursement for Reserve component intelligence personnel

· Provides for reimbursement of pay, allowances and other expenses for Reserve component intelligence personnel providing support to Combatant Commands, Defense Agencies and Joint Intelligence Activities, including activities and programs within the National Foreign Intelligence Program (NFIP), the Joint Military Intelligence Program (JMIP) and the Tactical Intelligence and Related Activities (TIARA), provided there is no deviation from personnel and training procedures

Section 8054. Civilian medical personnel reductions.

· Prohibits funds appropriated in this Act to be used to reduce the civilian medical and medical support personnel assigned to military treatment facilities below the 30 Sep 03 level

· The Surgeon General may waive this section by certifying to the congressional defense committees that the beneficiary population is declining in some catchment areas and civilian strength reductions may be consistent with responsible resource stewardship and capitation-based budgeting

Section 8057. Counterdrug activities transfer.

· Prohibits transfer of funds for DoD drug interdiction or counter-drug to any other department or agency of the United States except as specifically provided in an appropriations law

Section 8069. Reserve peacetime support to active duty and civilian activities.

· Allows not more than $30M to be transferred from O&M, Defense-wide to support personnel in connection with support and services for eligible organizations and activities outside the DoD

Section 8076. Buy America waivers.

· Allows the SecDef to waive with respect to a foreign country each limitation on the procurement of defense items from foreign sources

Section 8083.  Crediting of travel card refunds.

· Allows refunds attributable to the use of the Government travel card by military personnel and civilian employees of DoD to be credited to O&M accounts which are current when the refunds are received
Section 8087. Leasing authority for NGB.

· Allows the Chief of the NGB to waive payment in the lease of personal property to federal, state or local government, and youth or charitable organizations

Items of Interest
Consolidation of the Military Personnel Accounts:  The committee does not support the effort to consolidate the National Guard and Reserve military personnel appropriations into the active duty account but supports consolidating budget activities within the individual National Guard and Reserve appropriations.

Targeted Pay Raise:  Provides for a 4.1 percent average increase in base pay with the minimum pay raise for junior personnel of 2 percent and a targeted pay raise of up to 6.25 percent for mid-career officers and senior noncommissioned officers.  

Reduced Out-of-Pocket Housing Costs:  Provide funds to reduce average out-of-pocket housing expense from the current 7.5 percent to 3.5 percent.

Family Separation Allowance and Imminent Danger Pay:  Supports an increase in Family Separation Allowance from $100 per month to $250 per month and Imminent Danger Pay from $150 per month to $225 per month.  

TRICARE Medical Coverage for Reservist:  The Senate Armed Services Committee authorized making reservists and their families eligible for TRICARE health benefits on a fulltime bases, rather than only during mobilizations but the House recommended no similar provision.  The Committee endorses the benefit but defers action.  If the program is authorized out of conference, DoD will be required to fund the benefit within existing resources or request supplemental appropriations.

Concurrent Receipt for Retired Military Personnel: The Senate Armed Services Committee authorized full concurrent receipt (to receive full disability and retired pay) but the House recommended no similar provision.  The Committee endorses the benefit but defers action.  If the program is authorized out of conference, DoD will be required to fund the benefit within existing resources or request supplemental appropriations.

Southwest Asia Contingency Operations:  All proposed funds for Operation Northern Watch, Southern Watch, and Desert Spring were zeroed out.

Aircraft Beddown Plan.  After giving due study to the Air Force beddown play for all aircraft, the Committee is not satisfied that recent operational commitments of the Guard and Reserve have been fully considered.  The Committee directs the AF to review current delivery or beddown plans for all aircraft in the context of Air National Guard and Air Force Reserve requirements.  The Air Force shall provide the Committee with an updated plan prior to March 15, 2004.

Guard and Reserve Equipment Account: The appropriation includes direction for each Reserve or National Guard component commander to prepare and submit to the congressional defense committees a detailed assessment of that component's modernization priorities. The Committee maintains that the Reserve and National Guard should exercise control of funds provided for their modernization in this account. The separate submission of these assessments, directly from the components chiefs to the committees will ensure that the Reserve and National Guard priorities are addressed in the allocation of this appropriation. 

Timeliness of Budget Justification Materials:  The Committee stated that they were still receiving budget justification documents (providing details to the President’s Budget) and it impeded their ability to do committee work.  At a minimum FY05 budget materials are to be received by the committee not later than 8 March 2004 or five weeks after the budget presentation.

Employer Support of the Guard and Reserve:  The committee recommends an additional $2 million for the important work of the National Committee for Employer Support of the Guard and Reserve.

Drug Interdiction and Counter-Drug Activities, Defense:  The Air Force Reserve received a $2 million plus-up.
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