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FY 2004 End Strength 

	Category
	FY 04 PB
	HAC
	Difference

	Selected Reserve 
	75,800
	75,800
	0

	Full-time
	1,660
	1,660
	0

	Technicians
	9,991
	9,991
	0


FY 2004 Reserve Personnel Appropriation (3700)

	Description
	FY 04 PB
	HAC
	Difference

	President’s Budget
	0
	
	

	Pay Group A Training (AT/UTAs/IDTs)
	
	+538,831
	+538,831

	Pay Group B Training (IMAs)
	
	+108,553
	+108,553

	Pay Group F Training (Recruits)
	
	+23,513
	+23,513

	Defense Health Program Accrual
	
	+100
	+100

	Other
	
	+136,841
	+136,841

	Mobilization Training
	
	+1,800
	+1,800

	School Training
	
	+77,959
	+77,959

	Special Training
	
	+157,925
	+157,925

	Administration and Support
	
	+163,163
	+163,163

	Education Benefits
	
	+10,530
	+10,530

	ROTC, Senior and Junior
	
	+77,104
	+77,104

	Health Profession Scholarship
	
	+28,359
	+28,359

	Defense Health Program Accrual
	
	+7,210
	+7,210

	Unobligated Balance
	
	-4,000
	-4,000

	Reserve Cost Avoidance
	
	-60,000
	-60,000

	     Total
	0
	1,267,888
	1,267,888


FY 2004 Operation and Maintenance (3740)

	Description
	FY 04 PB
	HAC
	Difference

	President’s Budget
	2,179,188
	
	

	Military Technicians Cost Avoidance
	
	-35,000
	-35,000

	     Total (3740)
	2,179,188
	2,144,188
	-35,000


FY 2004 Guard and Reserve Equipment (0350)

	Description
	FY 04 PB
	HAC
	Difference

	President’s Budget
	0
	
	

	Miscellaneous Total
	
	+15,000
	+15,000

	   Total (0350)
	0
	+15,000
	+15,000

	   Total (3010)
	0
	0
	0


LEGISLATIVE PROVISIONS

Section 8001. Publicity/propaganda limitation.

· Prohibits the use of funds for publicity or propaganda purposes not authorized by Congress

Section 8003. Obligation rate of appropriations.

· Limits obligation of appropriations for only 1 year unless otherwise expressly provided

Section 8004. Obligations in last 2 months of fiscal year.

· No more than 20% of an appropriation (1 year) may be obligated during the last two months of the fiscal year, but does not apply to obligations for support of active duty training of reserve components or summer camp training of the Reserve Officers' Training Corps

Section 8005. Transfer authority.

· Directs that a request for multiple reprogrammings of funds must be made prior to 31 May 2004
Section 8008.  Multi-year procurement authority.

· Amended to delete language providing multiyear procurement authority for C-130 aircraft

Section 8010.  Civilian personnel ceilings.

· States civilian personnel may not be managed on the basis of any end strength (does not apply to military technicians)
Section 8012.  Lobbying.

· Prohibits funds from being used to influence congressional action on any legislation or appropriation matters pending before Congress
Section 8014.  Contractor performance.

· Amended to require an analysis that includes a most efficient and cost effective organization plan, and a certification that projected savings of the competition exceed the minimum conversion differential

· Restricts converting an activity or function of DoD that is performed by more than 10 DoD civilians to contractor performance until a MEO/CEO is completed and certified by the House and Senate

Section 8022.  A-76 studies.

· None of the funds appropriated may be used to perform A-76 cost studies if the study exceeds a period of 24 months (single function activity) or 48 months (multi-function activity)

Section 8031. Congressional Defense Committee’s definition.

· Defines Congressional defense committees as the HASC, SASC, SAC-D and HAC-D

Section 8032.  Depot maintenance, repairs, or modifications
· Amended to make permanent the provision that permits acquiring depot maintenance, repairs or modifications to vehicles, vessels and aircraft through competition between DoD depot maintenance activities and private firms.

Section 8034. Energy cost savings.

· Authorizes appropriations which remain available at the end of the current fiscal year as a result of energy cost savings realized by DoD to remain available for obligation for the next fiscal year

Section 8036.  Administrative activities.

· Directs that the President’s Budget (PB) include materials that identify clearly and separately the amounts requested in the budget for appropriation for that fiscal year for salaries and expenses related to administrative activities of the Department of Defense, the military departments, and the defense agencies

Section 8039.  Transfer of military housing units to Indian tribes.

· States the SecAF may convey relocatable military housing units (located at Grand Forks AFB and Minot AFB that are excess to the needs of the AF) at no cost to the Air Force, to Indian tribes located in the States of ND, SD, MT, and MN

Section 8040. Investment item unit cost.

· Amended to increase the investment item unit cost up to $250K

Section 8045. Compliance with the Buy America Act.

· Prohibits use of funds unless it complies with the Buy America Act

Section 8046.  Contract studies.

· Prohibits funds to be used for a contract for studies, analysis, or consulting services entered into without competition on the basis of an unsolicited proposal unless certain conditions are satisfied

Section 8047. FOAs. 

· Prohibits DoD from establishing a field operating agency, or from paying the basic pay of a member of the Armed Forces or civilian employee who is transferred or reassigned from an HQ activity if the member or employee's place of duty remains at the location of that HQ unless certain conditions are satisfied
Section 8050. Civilian technician reductions.

· Prohibits civilian technician reductions unless they are a direct result of force structure reductions

Section 8053. Reimbursement for Reserve component intelligence personnel.

· Provides for reimbursement of pay, allowances and other expenses for Reserve component intelligence personnel that provide intelligence or counterintelligence support to Combatant Commands, Defense Agencies and Joint Intelligence Activities, including the activities and programs included within the National Foreign Intelligence Program (NFIP), the Joint Military Intelligence Program (JMIP), and the Tactical Intelligence and Related Activities (TIARA) aggregate: Provided, That nothing in this section authorizes deviation from established Reserve and National Guard personnel and training procedures.

Section 8054.  Civilian medical personnel reductions.
· Prohibits use of funds to reduce civilian medical and medical support personnel assigned to military treatment facilities below the September 30, 2002 level

· Service Surgeon General may waive by certifying to Congress that the beneficiary population is declining and reductions would be consistent
Section 8057.  Transfer of funds for drug interdiction or counter-drug activities.

· Prohibits funds for any fiscal year for drug interdiction or counter-drug activities to be transferred to any other department or agency of the United States except as specifically provided in an appropriations law

Section 8060.  Civil-military projects.

· Makes funds available to the DoD to provide transportation of medical supplies and equipment, on a nonreimbursable basis, to the Indian Health Service when it is in conjunction with a civil-military project
Section 8074.  Procurement of end items.

· Prohibits funds to be used to procure end-items for delivery to military force for operational training, operational use or inventory requirements
Section 8083.  Crediting of travel card refunds.

· Amended to include language, which makes permanent the provision that refunds attributable to the use of the government travel card and purchase card, and refunds attributable to Government travel arranged by government contracted Travel Management Centers may be credited to O&M accounts of the DoD.

Section 8088.  Procurement of malt beverages and wine.

· Prohibits funds to be used for the support of any nonappropriated funds activity of the DoD that procures malt beverages and wine with nonappropriated funds for resale (including such alcoholic beverages sold by the drink) on a military installation located in the US unless such malt beverages and wine are procured within that State

· Directs that alcoholic beverages other than wine and malt beverages, in contiguous States and the District of Columbia shall be procured from the most competitive source, price and other factors considered

Section 8100.  New Start Program.
· None of the funds in this Act may be used to initiate a new start program without prior notification to the Office of Secretary of Defense and the congressional defense committees.
Section 8104.  Family support.

· Amended to make permanent the provision that funds available to the military departments for O&M may be used to support chaplain-led programs to assist members of the Armed forces and their immediate family members in building and maintaining a strong family structure.

Section 8114.  Weather Reconnaissance.

· Added language that prohibits the use of funds appropriated or made available in this Act to be used to reduce or disestablish the operation of the 53rd Weather Reconnaissance Squadron of the Air Force Reserve

Section 8120.    Emergency Wartime Supplemental Appropriation.

· Added to rescind $2B from the Iraq Freedom Fund as an offset to address more clearly defined fiscal year 2004 requirements.

Items of Interest
MILPERS Pay Raise: The committee bill fully supports the proposed pay raise of 4.1% for military personnel and targeted pay raises for mid-career and senior noncommissioned officers and warrant officers.  In addition, it supports the budget request to continue to reduce service members’ out-of-pocket housing expenses from 7.5% to 3.5% in FY04.  Civilian employees of the DoD will receive a 2.0 percent pay increase and DoD may implement an increase greater than that from within their budget.

O&M Reserves Cost Avoidance:  Reduces the O&M account for the Guard and Reserve for anticipated cost avoidance for military technicians based on how many were mobilized and paid from the active military personnel accounts.

O&M Southwest Asia Contingency Operations:  Funds for Operation Northern Watch and Operation Southern Watch were reduced for the AF by $707.6M due to the defeat of Iraqi armed forces by coalition forces.

Reserve-Employer Support Report:  OSD is directed to report to congress by 31 March 2004 on the state of reserve-employer relations.  It will include an analysis before, during and after activation with ESGR, distribution of activated reservists in small businesses or self-employed categories, retention projections associated with high utilization of the reserve component and other specifics.

Joint Military Education Report:  Directs OSD to provide a report by 1 March 2004 on the requirements for Joint Professional Military Education Level One, and the various alternatives for attaining that level of military education because the Reserve Components have difficulty in attending a course in residence.

Air Force Health Study:  Requests DoD consider the feasibility of using the Air force Health Study’s protocols and methodology to assess the health status of all early deploying reservists due to the health problems that prevented the deployment of a significant number of reservists.
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